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JISIPRESENTATIONIS MEA) 0, SER d,-‘ OUIIL] OF A
BUSINESSIPLANTAN DI IS NOIT MEANT IO SERVE TN'ANY WAY ASTA PRIVA
Hl AGENMENTFMEMORANDUM. THIS PRESENTATION IS A WORKING
POGEUMENT UNDERGOING CONTINUED REVISION AND MODIFICATION, AND
IWRISHIEUSIMEANT TO SERVE AS A WORK-IN-PROGRESS. IT IS INTENDED
FORIREVIEW BY TTHE EXPERT BUSINESS DEVELOPMENT GROUPS OF MAJOR
CORPORATIONS AND THEIR AFFILIATED VENTURE CAPITAL ARMS, AS WELL
ASIEORIREVIEW BY SOPHISTICATED/ ESTABLISHED/ INDEPENDENT/

JHH(“ ALIZED'CAPITALIZATION ORGANIZATIONS.

= --?I'HIS PRESENTATION SHOULD NOT BE CONSTRUED IN ANY WAY, SHAPE
== SORFORMITOISERVE AS AN OFFERING IN THE SHARES OF STOCK, TO
.—T—s.’AtCREDITED INVESTORS.

= WHILE THE COMPANY HAS ATTEMPTED TO CONFIRM THE ACCURACY
- OFINFORMATION PROVIDED IN THIS PRESENTATION, THERE CAN BE NO

GUARANTEE AS TO THE ACCURACY OF INFORMATION PROVIDED.

EACH ORGANIZATION REVIEWING THIS PRESENTATION IS EXPECTED
TO DO IT'S OWN DUE DILIGENCE, AS TO THE ACCURACY OF INFORMATION
PROVIDED HEREIN. THE COMPANY MAKES NO WARRANTIES NOR
GUARANTEES WHATSOEVER AS TO THE ACCURACY OF HISTORICAL, ACTUAL,
OR PROJECTED INFORMATION CONTAINED WITHIN THIS PRESENTATION.




Kromoscopy: A non-invasive: ...
diagnostic platform technology

SVinIErthere have beenmany different approaches
duempLed fior using infra-red spectroscopy for non-
AVasivelpurposes, almost all have failed due to the
IMILINGReISe originating in the human sample.

—

e

& SEiiose attempts at non-invasive analysis of glucose, for

—  example, were thwarted by the inability to rule out noise

- effects due to temporal, spatial and spectral

~ heterogeneity arising from differences in fat content,
tissue density, tissue thickness, blood distribution and

motion, and pigmentation.
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SRIIE SCie Shtists at Kromotech have invented ways

to Erease sensitivity and also to suppress this
rJOJSL" -

2 r IS IS the basis of the IP of the company, and
SIS superiority in comparison to all other

—«3- mpetltlve products for sample noise limited

measurement

- The company believes that the claims of the

- patent portfolio include every optical method
using water as an internal reference for /n vivo
solute measurement.



Vhat Makes Kromotechit .

- an IP@‘C—andlda e

o \/\/rur most appealing about Kromoscopy
SHLS diverse potential to the medical, in-
ry d, and Industrial markets.

. Kromoscopy allows for a broad range of
non-invasive measurements in diagnostic
healthcare, industrial processing, and
homeland security.
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2 am_EImg of Potentga]k’

Apﬂit—atlons

2 Mejgl rrv. ive Assays

— [Hee lucose hematocrit, hydration, cancer
Jr*m on etc.]

) Hre ess Control

- -_..-f— -—»-....~.

,-agless Binding Assays

"

- = [e.g.,, DNA and Immunoassay]

- CW Agent and Pollution Detection

— Remote and /n Situ

® Spatial/Spectral Imaging
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giemoscopy Opportunity.Matrix:

Market Technical o
Potential Feasibility Regulatory Partner Priority
Glucose : : : .
Monitor Highest High Required Needed Highest
Process : : . .
Control Moderate Very High | Not Required Wilks High
CW Agent/ : . : .
Pollution Moderate Very High | Not Reguired Wilks High
Hematocrit Moderate Very High Reguired Needed Moderate
Tagless
Binding l.arge High Not Reguired Needed Viederate
Assays
Canc¢_er Moderate Vioderate Reguired Needed Moderate
Detection
Spatil o
Spectral Small Vioderate / Needed [CoWest
: Not Needed
Imaging

for Industrial




sjucose Monitoring Markets o
-~ Presentand Future

OIIOLECNSI Primary area ol concentration Is the rapidly
growingrand highly lucrative $15 billion glucose
monitoering market.

NEIREIRVasive glucose monitoring for home use is the
gligest user market for the 30 million people afflicted with
digbetesiin the United States.

:Efﬁates are that diabetes will continue to grow at 15-
— 0% primarily due to life style changes, and our aging
- population.
‘& This growth represents a potential market in the United
States of $36-40 billion dollars and an inflicted population

of 80 million people.

® Current estimates are that 200,000 million people
worldwide are afflicted by diabetes today.



Diabetes Testing Markets

GIucos%ﬁWomtorm

.87 B

$27.63 B

$20.01 B

$17.25 B

| $15.00 B

2005 2006 2007 2008 2009 2010

Year
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.. Kromoscopy Market
~ Diabetés Segme
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—
omotech Inc. PatentsS™ s

1994~ 1997

Basic Kromoscopy™
(225,293 (overlapping detection)
\ J N\ v
' P 4 )
" 5,424,545 Kromoscopy™ using multiple sources
3 P Y
= —"" : [5,434,412 Congruence, multi-site pulse processing

1997 [5,672,875} [Scattering }
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remotech Inc. Patents

\

2N

6,064,065

4

=
6,222,189
. >

~

1998=2001

Rapid Non-Invasive Optical Analysis Using

\Broad Band Pass Spectral Processing

5
Modulated Cooling of Eardrum for:
\Improved Non-Invasive Measurements

o

Division of 127 for Polarized Light Sources

4

-

For Improvements in Non-Invasive lesting)

4 B
Induced Pulse/PECP (Mechanical Manipulation

4




S — N
romotech Inc. Patentss o

 2002-2006

Ly B—

6,411,832 !Elevated Body Parts for Improved Accuracy.
in Non-Invasive Testing
J - J
= - D
~ | 6,420,709 Scattering
. P J
-‘-’555‘3'— 6.442.411 Water Reference for Use In Universal
= : i/ Calibration of Non-Invasive Assays
-/—\ e P /C | b f N
alibration Transfer Via
2UL S/ELEERE Rotation of' Water Kolor
. % \ 4 (S 4
T - 2 4 ] N
2006 6,092,772 Use of Splegglraum to _
Improve Optical Sampling
L 4 A 7 (& 7




EQuIatJ:y Appr-@vaispl -

erarnym*uc." 0)] . WIITSERVEe TN a Project
ignagement: role for clinical trials, with the utilization of
,,<,r.szrn.- £ROS and or data management organizations.

r)JJnr _w. Covance Parexel, and Client Associated

-.. ‘“'.

,ao

_— ;'- € r_ respectlve CRO and data management capabilities.

..-:‘:‘3 "PMA (Premarket approval) applications or 510(k) (with
= -cllnlcal) submissions will dictate key elements in
- manufacturing of the Kromoscope.

® Historical approval of a glucose monitor and insulin
pump, in 2003, as a “combination product” sets a
precedent for Kromoscopy's unique consideration by the
FDA.
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ENASLECINICal CC cep And marke ing too
21) ,UI‘ Py Kromoscopy, and responsive to
uhiE dgors of the FDA process.

—

AT rds a potential relaxation of FDA
- qmrements

.-f_,_.
,—-"“‘

= Prowdes critical feedback for reliable and
timely insulin delivery decisions.

* (Def.) “Second Opinion”— The availability of a simultaneous and
independent measurement of blood glucose at another site.
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"ombmat_on Prceeluntt”b e

2 _)‘-‘J’JFJ*-‘JJ\ the' Dy ;““: Sroalcrcomprisedroffany:

somInation of a drug and device; a biological product and a
AEVIGE) 'drug and a biological product or a drug, device, and
aliologicall product.™

PIOdUCES can range from the simple, such as a syringe
I)re led with a drug or biologic, to the more complex, such as
] g -coated stent.*

= 5 1s’convergence poses special challenges, including

=,-z-sr'v"mtellectual property relationships, management responsibility,

’;’:; _."regulator¥ review, product ownershlp, and physician referral
patterns.

® Potential partnering of Kromoscopy with non-invasive insulin
delivery pharmaceutical companies will be one factor in the
ultimate FDA filing route, and submission of the Kromoscope
as a component within a combination product.

* Source: “Marketing Combination Products,” MX, September/October 2006




Deyvelopment Plan - Stepil™

NEXt-generation Kromos@ /71, vivo Glucose Quantitation

SINStriiment Construction andtin Vitro, System Qualification
COJ’J’JPJQE,C‘]E O 2CchaRRnelNAStFUMER Wt traRSMIXIior
S Vechanical and optical components

PR Opto-electronic and electronic components
AcCyUIrerpurchased parts, construct other parts, and assemble
s Includes 3t additional HP 3458 (leased or purchased)

s. Sp CIfy and acquire additional optical filters (co-ordinate with part 2)

= Jr grade data dcquisition software to 7-channel capability

- 2gin Upgrade of data analysis software

= =2 —VItI‘O gualification of system — Kolor-blind system (matching filters)
i ;—Reflne analysis software and instrument performance as needed

=== = Complete qualification of Kolor-blind system

" ff
s T ®. Measurement of noise levels

- —_—

— -

= .~ o Comparison with prior Kromoscopic systems
~ —_ In vitro qualification of Kolor-sensitive system
— — Refine analysis software and instrument performance as needed
— Complete qualification of Kolor-sensitive system
e Measurement of noise levels
® (Concentration-equivalent variance estimates
e Comparison with prior Kromoscopic systems
® Milestone: In vitro instrument variance does not limit performance of new
instrument in vivo

_;
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Development Plan - Stepilis s

NExt=generation Kromosgepeifor: /2 vivo Gllicose!QUantitation

o

e = - -

Tr \/]‘jjrg‘r_—' aIVE KOIOr component measurements 1ror
RIStUmMeEnt filters (to be Ferformed at Iowa If possible) —
LeRDErcOnducted In parallel with Optix efforts (parts 1
and 3)

=RREstart collaborative effort

=" Veasurements of in vitro Kolor directions and magnitudes of

S Water, glucose and temperature to be made on congruent

- gr—
p— —
-

= = instrument

e

;:—réf?‘lnvestigations of effect of blood cell scattering on Kolor

e
-

- directions and magnitudes

. —_—

~® Milestone: Kolor component directions determined for
all filters to be used in next-generation Kromoscope for
use in determining in vivo Kolor directions
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Uantitation

P B\/E Iopment Plan Ste
eneratlon Kromos@ 1. vivo GIUCO

Ea—— S

—-— -

-

Iversystem Qualificatior
Upgrade in vivo data analysis software
r\cq.uf' initiall estimates of in vivo variance
Analyze dominant variance components and remove as justified
"{;3; e analysis software as needed

- Re eat [N VIVO variance measurements
-—“= stimate concentration- -equivalent variance levels

2 ' —‘-,Improve variance levels, software, and estimation procedures as
= required

— e W

~ o Include replicates and multiple subjects
® Monitoring periods as appropriate for market needs

® Milestone: In vivo variance estimates at levels
appropriate for glucose monitoring



F- g opment PIan Stei—’

NExt-generation Kromos@gﬁf_ggm vivo. Glicese QUantitation

- — -

E— — "’ -
P

i IRLEraIFGIUCoSE MonItoring rials
=NEStablist protocol for glucose monltorlng (IRB, etc.)

Snitial I Gnitorlng trials
J r:* blishi variance levels under protocol
. Q gantlfy correlation to reference measurements

e “Refine software, variance measurements, etc. as needed to
E ,=|mprove performance

d-’

= "_; ‘Repeat as needed to establish desired performance levels

__.—— ——
— — e
-

4

—

=a® Mllestone: Adeqguate correlation of Kromoscopic data to
reference measurements in small-scale internal trials



NEXt=generation Kromo L/ Vivo
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EXtElINe V 0)] 1ICOT [F1als
é1ler scale trials on diabetic and non-diabetic subjects,
'by project needs

formed under auspices of proposed marketing partner?
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-u , ‘Dne Proof of feasibility of Kromoscopic glucose
:".monltorlng In VIVO




_anufacygjng DroGate

2 [ 2) €o)re0)fz|ieh0)] financing relationshio requires Kromotech o B—
DEIESP hS|bIe for manufacturing, we will provide a
rurrqu ation of internal manufacturing and outsourcing.

SIDASE tentlal regulation of the Kromoscope's manufacturing
Willifmpact Kromotech’s final manufacturing strategy.

- Ml ock Chairman of Kromotech, Inc., has historical
Erlence (as President of Block Englneerlng) managing the
,,:-—: anufacture of products ranging in size and cost from large
-::-:—-5— “FIFIR systems to small inexpensive instruments (e.g.,

= tonometers, for measuring glaucoma on the sclera).

~® Bernard Gordon, Founder of Analogic Corporation, an active
member of the Board of Directors of Kromotech, Inc., and
considered the “father of analog to digital conversion” for his
inventions and contributions to signal translation, medical
tomography and other high-precision mstrumentatlon will be
a major contributor to the final manufacturing strategy



~ entire optical and sample holding system of
the wearable Kromoscopic sensor.



Miyron J.-Block; Chairmian: =

SMiENfounder (and Inventor) of Kromoscopy;
Apione: Ser in optical innovations who has been at
rnr\ ) efront of methods for distinguishing signal

noise in a wide range of technologies for both
e éfense and medical applications;

”’" 5 Has already demonstrated his ability in enabling
~ trace constituent infrared analysis by co-
inventing Fourier Transform Infra Red (FT-IR)

Spectroscopy;
e Founder of Block Engineering and Digilab.
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ewart B. Rosenber P

Premdéﬁt—and C

-’

> Hr‘JJLJd “and Founder of Bio-Investigations Ltd.,
Gl JJCC\3~ specialized venture capital firm
or)er“ g since 1987;

2 Ugll er5|ty of CT, University of PA, and
=l HARTON formal education:

=*"”"‘5’Establlshed business relationships with global
dlagnostlc multinationals
(http://www.bioinvltd.n3.net)



rank Rotatori,
Chief Fm%‘naal O |Cér

0 gr_bum" t and CEO, Kromotech 2004-2005;
SRVIGE R asident Sales, Cotelligent, 2001-2002;

SRVicErP _eS|dent Business Development, President,
Healthcare Division, Vice President Europe,

= Executone Information Systems, Inc.,
-«..:‘1987 74000}

- ® \/ice President and General Manager, Rolm, an
IBM Corporation, 1981-1987;

® Owner, Exposition Motors, 1980-1981.

—




e
a_:j.or 2006 Developments

PN hEeImost recent patent issued, on 31 January 2006, USPTO
PALENL7 26 Biﬂizlihsmatentmhnues-to-strengthen the
I‘H J)Jjj fiolio; Which'has'grown to approximately 12 key

HIHENNG st recent publication, by Mark Arnold and his group, In

Analytical Chemistry 2006, 78, 215-223, which provides a

Ecritical element in the scientific evidence as to “proof-of-

= concept” of Kromosco||1)y (Zn Vivo Near-Infrared Spectroscopy

= of Rat'Skin Tissue with Varying Blood Glucose Levels by

== Jonathon T. Olesberg, Lingzhi L|u, Valerie Van Zee, and Mark
‘A. Arnold.) This paper removes risk to success by providing a

_critical element in the proof of principle for Kromoscopy for

- the measurement of /n vivo blood ?Iucose Not only is this

paper the first credible evidence of spectral determination of
in vivo blood ?Iucose, it also quantitates the detection. The
advantages of Kromoscopy over spectroscopy are well
established. By applcying the established Kromoscopic
advantages to Arnold's detection level we nhow have for the
first time an analytic scientific proof of principle.
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Next Ste T

halize valuation analysis,of Kromotech Inc.;. ..,

' rma-rh e acceptable iInvolvement of major
cllzle Jne l'IC multinationals;

PESEIE t underwrlter to work on IPO, from short list
=0l approprlate firms;

R
I e
—h

e

= C'Reﬂne/accept/declme merger interest by
pr%ﬁtable analytical instrumentation company(s);
an

e Advance qualified participation of top three
major therapeutic multinational, toward............
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I he évelopmen‘t;)f'a”,
HI0/-II Va%mbetes ranchlse

e future of medicine

an Opportunity for Kromoscopy.

*Privileged Communication/Proprietary
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